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“We are acting on a new vision of the role of 
government ... smaller government ... smarter 
government.” [Bold added here for emphasis] 
 

Fraser Institute quotes Paul Martin as saying  
in his 1995 Budget Speech 

 
 
 
 

“We are acting on a new vision of the role of 
government in the economy. In many cases 
that means smaller government. In all cases 
it means smarter government.” [Bold added 
here for emphasis] 
 

What Paul Martin actually said  
in his 1995 Budget Speech 

	
  
	
  



“The fact is that the free market system 
works, but unless governments and 
people are constantly on the watch out 
for rampant inequality, unless they 
understand the need for redistribution 
programs, unless they understand the 
need to invest in education and better 
health care and a better environment, 
then effectively the free market system 
will fall on its own accord.” [Bold added 
here for emphasis] 
 

Paul Martin 
Huffington Post, Nov. 18, 2011 



Rising tides lift some boats only 
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Canada faces rising income inequality 
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The top 1% income share surges;  
it wasn’t always like this 
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Top 1% income share up in  
some lower-tax countries since 1949 0
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In past four decades, Canada’s tax ratio 
rose less than 6% -2
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Top marginal tax rate down to 46% from 80% 
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Effective tax rate for top 1% same as bottom 10% 
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Canada’s tax ratio dipping below OECD average 
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Public expenditures –  
Canada, 40% of GDP; others, 50% 

57.6

57.6

57.644.1

44.1

44.152.9

52.9

52.949.6

49.6

49.651.9

51.9

51.955.2

55.2

55.251.7

51.7

51.753.9

53.9

53.950.2

50.2

50.248.9

48.9

48.941.4

41.4

41.438.1

38.1

38.139.8

39.8

39.839.8

39.8

39.80

0

010

10

1020

20

2030

30

3040

40

4050

50

5060

60

60Percent of GDP, 2008

P
e
rc

e
n
t 

o
f 

G
D

P
, 

2
0
0
8

Percent of GDP, 2008Iceland

Iceland

IcelandFrance

France

FranceDenmark

Denmark

DenmarkSweden

Sweden

SwedenBelgium

Belgium

BelgiumOECD

OECD

OECDCanada

Canada

CanadaTotal Government Expenditures

Total Government Expenditures

Total Government ExpendituresTotal Government Revenues

Total Government Revenues

Total Government Revenues



Top 10% owns 50% of wealth in Canada 
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Is the free market system failing? 
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Canada needs more progressivity, not less 
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